
 
Global Net Lease (GNL) had a mixed quarter.  The market liked it as 
evinced by a +2.6% move on the day, but I am less impressed. 

The properties performed exactly as expected.  Rent was paid in full 
as is typically the case for triple net REITs, so the only news was in 
the direction management is taking the company. 

GNL decided to sell off its retail and buy into industrial.  As GNL was 
already fairly low on retail, this was kicked off and nearly completed 
with the sale of its dollar stores.  The proceeds were put into 
industrial properties at a surprisingly high cap rate.   

While I get that industrial is better fundamentally than retail, 
getting into the industrial trend this late is not ideal.  This will in no 
way jeopardize the core purpose of GNL which is to produce stable 
cashflows, but those cashflows may be a penny or two lower than if 
they had just stuck to their original course.  As I said at the opening, 
I am not impressed with the quarter, but it is nothing to be alarmed 
about.     

2MCAC



    
The information contained in these documents is confidential, privileged and only for the information of the intended recipient and may not be 
used, published or redistributed without the prior written consent of 2nd Market Capital Advisory Corporation (2MCAC). Commentary may 
contain forward looking statements which are by definition uncertain. Actual results may differ materially from our forecasts or estimations, and 
2MCAC cannot be held liable for the use of and reliance upon the opinions, estimates, forecasts and findings in these documents. The opinions 
expressed are those of Dane Bowler and are in good faith.  While every care has been taken in preparing these documents, 2MCAC makes no 
representations and gives no warranties in respect to these documents, including but not limited to the accuracy or completeness of any 
information, facts and/or opinions contained therein. 

 

2MCAC




